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Course Description
This course examines the role and function of capital markets. Topics
include equities, types, and valuation of shares, risk, and return; functions of
stock markets and alternative trading systems; competition between
exchanges; types of bonds, valuation, and yield calculations; the term
structure of interest rates, index-linked bonds, repos, and strips; portfolio
theory, diversification, and market risk; the Capital Asset Pricing Model;
market efficiency; and financial regulation, rationale, self-regulation, and
regulation in the United Kingdom.
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