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Course Description

This course covers key issues in energy and environmental economics from
an economist’s perspective. Energy markets have become some of the most
crucial and dynamic markets of the world economy, as they experienced a
shift from heavy regulation to market-driven incentives. The course first
looks at different energy sources such as crude oil, natural gas and coal. It
then focuses on the crude oil market, highlighting how market power,
optimal extraction, technological development and geopolitical risks are
intertwined for price determination. The course also focuses on how changes
in energy prices and uncertainties surrounding the price dynamics affect
economic activity. Next, the course switches to environmental problems,
and what types of policy tools can be employed to solve some of these
problems. It discusses the economics for a broad range of possible policies:
environmental taxes, subsidies, and cap-and-trade. In doing so, it discusses
fundamental concepts in environmental economics, such as externalities
and the challenge of designing multilateral agreements.
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