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Course Description

This course enables students to apply economic principles and models to
understand the role of money and banking in the economy and to critically
evaluate current debates on competition and regulation in the banking
sector. The course studies the role of banking in the financial system and in
the wider economy; the economic theory of bank intermediation; economic
models of how banks make lending decisions in different market structures;
strategies adopted by banks to address risk, with particularly reference to
informational asymmetries; economic assessment of competition in banking,
considering price and non-price strategies; banking regulation and
government intervention in the banking sector; and current debates on the
role of government and future of regulation for the sector.
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