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Course Description

The course focuses on the role of banks and other financial institutions. The
course discusses (1) the main types of financial institutions and the risks
they face; (2) banks’ liquidity management and systemic risk; (3) the
regulatory framework, with particular emphasis on capital requirements and
the resolution framework, and the relationship with accounting; (4)
executive compensation; and (5) the challenges for the financial industry
due to the low interest rate environment and the Covid-19 crisis. Particular
attention is devoted to the European banking industry throughout the
course. The course discusses topics including commercial and investment
banks: Activities and challenges; financial risks; liquidity and systemic risk;
interconnectedness between banks and mutual funds and hedge funds:
implications for systemic risk; executive compensation; capital, liquidity, and
macro-prudential regulation; the relationship between accounting and
prudential regulation; bank resolution framework and state aid; low interest
rate environment (LIRE); and post Covid-19: main events and the future of
banking.
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