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Course Description

The landscape of financial institutions has dramatically changed since the
2008-09 global financial crisis. The regulatory framework applicable to
financial institutions has changed accordingly, to provide stricter responses
and render institutions more resilient. In light of these changes, the course
focuses on the main issues faced by banks and insurance companies over
the last two decades. These include funding and investment strategies as
well as risk management and performance measurement, together with the
rise of new types of financial institutions such as FinTech and non-bank
lenders. The course analyzes topics including the banking industry today:
players, strategies, and regulation; liabilities management and credit policy
in banking: financial instruments and business practices; banking business
and risk management, focusing on credit risk and the NPL issue; financial
statement analysis and performance measures in banking; Insurance
process and insurance premiums ;risk and capital management for insurers;
and financial statement analysis and performance measures in insurance.
Background knowledge of statistics (mean, variance, covariance, OLS) and
portfolio theory is highly recommended. Furthermore, knowledge and
application of financial mathematics (fixed income pricing, and duration
measures) is highly recommended.
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