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Course Description

This course introduces fundamental financial concepts and theories as well
as the applications in making corporate financial decisions. The teaching
content is composed of four parts. Part one introduces basic concepts in
finance such as financial assets, opportunity cost, PVs, FVs, and NPVs. Part
two demonstrates how to make firm investment decisions based on the
calculation of project PV and other criteria. Part three explains why the
opportunity cost of capital (the required rate of return, or the discount rate)
is determined in the security market, or, the CAPM. Part four discusses
financing decisions, mainly how to finance with debt and equity and decide
the optimal capital structure.
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