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Course Description

This course presents financial statement analysis from the point of view of
the primary users of financial statements: company managers, creditors,
and investors. The course provides students with tools to enable them to
analyze financial statements and draw inferences about the performance
and the value of a firm. The course is structured in two broad parts.
Financial analysis forms the first part, focusing on past and present
performance evaluation to generate expectations about future performance
(prospective analysis), credit rating and distress prediction. The second part,
security valuation, focuses on market- and accounting-based models to
derive the value of a firm. All analyses are conducted within the context of a
firm’s industry and strategy. This is an applied and practical course.
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