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Course Description

Domestic and global financial systems are comprised of a variety of
interlinked institutions whose interactions create the form and structure of
the financial system. These institutions range from central banks,
commercial and investment banks, institutional investors, and financial
markets for stock, bond and other assets to currency regimes, the global
balance of payments, and fiscal and regulatory policies that affect monetary
conditions. The main objective of this class is to help construct a conceptual
framework of the financial markets for finance students and to ensure that
they are able to develop for themselves a context in which to place their
more specialized finance classes. In this class we will attempt to outline and
develop a “geography” of China’s financial system and its links to the global
system in order to develop a framework within which to understand the
Chinese financial system, its future development, and its role within the
current global crisis. We will consider the purpose of a well-functioning
financial market, the necessary components of such a market, the role of
financial balance sheets in the way the system responds to shocks, and the
implementation of monetary policy. We will examine the different kinds of
financial markets and their inter-relationships.
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