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Course Description

The course links share prices or returns to accounting items from the
income statement and the balance sheet and in doing so effectively advises
standard setters and regulators regarding the value-relevance of accounting
information, especially bottom-line earnings and book value of equity. It also
advises about the value-relevance of management (performance related)
narratives, which often complement the disclosure of the audited income
statement and balance sheet. Unlike classical financial statement analysis
this course does not attempt to value individual companies. Instead, it
analyses large sample evidence generated from regression analysis. It is
important to note from the very beginning that this course is based to a
large extent on journal articles. The main journals of interest in this course
are Accounting Review, Journal of Accounting & Economics, Review of
Accounting Studies, European Accounting Review (EAR), and Accounting &
Business Research (ABR). This course is unusual in the sense that it is based
on journal articles not a textbook.
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